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Defensive Strategy Update
	 As you know from our January 16 update, we have in place some relatively defensive investments interspersed 
throughout our client portfolios.  In that update, we highlighted some strategies to help you understand them a little better.

The January markets were a bit scary for investors, especially in the stock markets.  Therefore, in this update, we have 

provided some performance graphs to show you how two of  our stock-oriented defensive strategies held up in January 
compared to the S&P 500 and the NASDAQ indices.

Risk Reducing Options
Defensive strategies include the use of  call options and/or put options to cushion market declines.  The Gateway 

(GATEX), Nuveen Equity Premium Opportunity (JSN), and Madison Claymore (MCN) funds each offer this type of  
defensive strategy.  Nuveen and Madison Claymore are closed-end funds, and currently offer dividends of  about 10% per 
annum.

The graph shows the year-to-date performance of  these three investment styles compared to the S&P 500 (GSPC) and 
NASDAQ (IXIC):
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Long-Short Strategies
We also use long/short equity strategies to reduce risk and decrease volatility, such as the Schwab Institutional Hedged 

Equity (SWHEX) and, just recently, Diamond Hill Long-Short (DIAMX).

The graph shows the year-to-date performance of  these two investment styles compared to the S&P 500 (GSPC) and 

NASDAQ (IXIC):

Final Note
As the S&P 500 and NASDAQ graph lines indicate, the markets did 

recover a portion of  their losses late in January, which is often a normal 
response to a quick, oversold downdraft.  Although it is difficult to predict the 
market direction short-term, we want to again thank you for allowing us at 

YoungsAG to continue to invest with level-headed thinking and to remain 
opportunistic during short-term market gyrations.

Our other strategies—Structured Notes, discounted funds, and 
investments that are not correlated to the stock markets—also continue to 
reduce stock market risk in client portfolios.


